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Independent Auditor's Report on the Quarterly and Year to Date audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as ded

To
The Board of Directors of
Bharat Road Network Limited

Report on the audit of the Standal Fi ial Resul

Quualified Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial
results of Bharat Road Metwork Limited (the “Company”) for the quarter and year ended March 31,
2020 (the "Statement”), attached herewith, being submitted by the Company pursuant to the
requi t of Regulation 33of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the impact of the matter as described In the basis for qualified opinion paragraph, the
Statement:

i. is presented in accordance with the requirements of the Listing Regulations in this regard;
and

ii. gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profit, other comprehensive
income and other financial information of the company for the guarter and year ended
March 21, 2020,

Basis for Qualified Opinion

We conducted our audit in accordance with the Standard on Auditing (5As) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act"). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Standalone
Financials Results” section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Acc s of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us

is sufficient and appropriate to provide a b m ur qualified opinion.
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We refer note 4a of the financial results, where the Company has not recognized interest on Rs. 7,000
lakhs from July 01, 2019 onwards which is not in compliance of Ind AS 1 ‘Presentation of Financial
Statements’ read with Ind AS 109 “Financial Instruments’. Due to this, loss before tax of the company
for the quarter ended March 31, 2020 has been understated by Rs. 222.51 fakhs and profit before tax
of the Company for the year ended March 31, 2020 has been overstated by Rs. 672.43 lakhs and the
current liabilities as at March 31, 2020 has been understated by Rs. 672.43 lakhs.

Emphasis of Matter

We draw attention to note 3 of the financial results regarding treatment of investments in Special
Purpose Vehicles as Qualifying Asset and capitalization of directly attributable borrowing costs
incurred in respect thereof.

We draw attention to note 4b of the financial results regarding a receivable of the Company by way
of assignment for which Company has initiated appropriate recovery process.

Our opinion is not modified in respect of these matters.

Management's Responsibilities for the Standalone Financial Resul

The statement has been prepared on the basis of the standalone annual financial statements. The
Board of Directors of the company are responsible for the preparation and pr ion of the
statement that gives a true and fair view of the net profit and other comprehensive income of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulations 33of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial control, that were operating
effectively for ensuring the accuracy and compl of the accounting records, rel to the
preparation and pr tation of the stat t that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company ar to cease operations, or has fio realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.
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Auditor’s Responsibility for the Audit of the Standalone Financial Resul

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
an the hasis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misst it of the stat , whather due to
fraud or error, design and perform audit procedures responsive to those risk, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may Invalve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

* Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

*  Conclude an the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related ta events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
results or, il such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to conlinue as a going concern.

* Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Stat t rep s the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regardingi il icate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subjected to a limited review by us, as required under the Listing Regulations,

For § 5 Kothari Mehta & Company
Chartered Accountants
Firm Registration No.: 000756N

[

Neeraj Bansal
Partner
Membership No. : 095960

Place: New Delhi
Date: July 24, 2020
UDIN: J S S e nnm vtz
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Independent Auditor's Repert on the Quarterly and Year to Date Audited Consolidated Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requil ) Regulations, 2015, as ded

To
The Board of Directors of
Bharat Road Network Limited

Report on the Audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying statement of quarterly and year o date Consolidated Financial
Results of Bharat Road Network Limited (“Holding Company”) and its Subsidiaries (the Holding
company and its subsidiaries together refer to as "the Group”) and its associates for the quarter and
year ended March 31, 2020 (“Statement”), attached herewith, being submitted by the Holding
Company pursuant to the requirements of Regulation 33of the SEBI (Listing Obligations and
Disclosure Requir ts) Regulations, 2015 as amended ("Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the impact of the motter as described in the basis for qualified opinion paragraph, and
based on the consideration of the report of the other auditors on separate audited financial
statements/ financial results/ financial information of the subsidiaries and associates, the Statement:

I Includes the results of the following entities :

Subsidiaries
a. Solapur Tollways Private Limited
b. Orissa Steel Expressway Private Limiled
c. Guruvayoor Infrastructure Private Limited

Associates

. Kurukshetra Expressway Private Limited
Ghaziabad Aligarh Expressway Private Limited
Shree Jagannath Expressways Private Limited
Mahakaleshwar Tollways Private Limited

an o

iil. Is presented in accordance with the requirements of the Listing Regulations in this regard;
and

li. gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the consolidated net loss, other
comprehensive loss and other financial information- ﬁlj;g\ Group for the quarter and year
ended March 31, 2020, ~o
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Basis for Qualified Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified under
section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under
thase Standards are further described in the “Auditor's Responsibilities for the Audit of the
Consolidated Financial Results” section of our report. We are independent of the Group and its
associates in accordance with the Cade of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We helieve
that the audit evidence obtained by us and other auditars in terms of their repart referred to in
“Other Matlers” paragraph below, is sufficient and appropriate to provide a basis for our qualified
opinien,

We refer note 4a of the financiol results, where the Holding Company has not rec ani on
Rs. 7,000 lakhs from July 01, 2019 enwards which is not in compliance of Ind AS 1 ‘Presentation of
Financial Statements’ read with Ind AS 109 ‘financial Instruments”. Due to this, loss before tax of the
Group for the quarter ended March 31, 2020 has been understated by Rs. 222.51 lakhs and loss
before tax of the Group for the year ended March 31, 2020 hos been understated by Rs. 672,43 lakhs
and the current liabilities os at March 31, 2020 has been understated by Rs. 672.43 lakhs.

Emphasis of Matter
We draw attention to the following:

I, Note 3 to the financial results regarding investments in Special Purpose Vehicles formed
as per Concession Agreement and guidelines of respective government authority and
tr it of such investments as qualifying asset and capitalization of directly
attributable borrowing costs incurred in respect thereof.

Il Note 4b of the financial results regarding a receivable of the Holding Company by way of
assignment for which Holding Company has initiated appropriate recovery process.

Our apinion Is not modified in respect of these matters.

Management's Respansibilities for the C lidated Financial Resul

The statement has been prepared on the basis of the Consolidated Annual Financial Statements. The
Holding company's Board of Directors are responsible for the preparation and presentation of the
statement that give a true and fair view of the net loss, other comprehensive loss and other financial
information of the Group including its associates in accordance with the applicable accounting
standards prescribed under section 133 of the Act read with relevant rules issued thereunder and
ather accounting principles generally accepted in India and in compliance with the Listing
Regulations. The respective Board of Directors of the Companies included in the Group and of its
associates are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and its associates and for
preventing and detecting frauds and other irref;g\iﬁgﬁiﬁs‘; ;_election and application of appropriate
TG
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accounting policies; g judgments and that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial control, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of

preparation of statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the
Group and of its associates are responsible for assessing the ability of the Group and of its assaciates
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the respective Board of Directors either intends to
liguidate the Group or to cease aperatians, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its assoclates are
also responsible for overseeing the financial reporting process of the Group and of its associates.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

our objectives are to obtain reasonable assurance about whether the statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risk, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the aperating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.
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» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related 1o events or conditions that may cast significant doubt on the ability of the Group
and its associates to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in
the statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group and its assoclates to cease to continue as a
BOing concern,

¢ Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events
in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associates to express an opinion on the
Statement. We are responsible for the direction, supervision and performance of the audit
of the financial information of such entities included in the statement of which we are the
independent auditors. For the other entities included in the Statement, which have been
audited by the other auditors, such other auditors remained responsible for the direction,
supervision and performance of the audits carried out by them. We remained solely
responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company included in the
Statement of which we are the independent auditors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 (dated
March 29, 2019) issued by the Securities Exchange Board of India under Regulation 33(8) of the
Listing Regulations, to the extent applicable,

Other Matters

I, The accompanying Statement includes the audited financial results/statements and other
financial information, in respect of;

a) Three subsidiaries, whose financial results/statements reflect total assets of Rs. 2,42,682.14
lakhs as at March 31, 2020,total revenues of Rs.5,892,61 lakhs and Rs. 32,060.27 lakhs, total
net loss after tax of Rs. 2,347.80 lakhs and Rs. 1,671.44 lakhs, for the quarter and year ended
on that date respectively, and net cash outflows of Rs. 506.19 lakhs for the year ended March
31, 2020, as considered in the Stat " ":E:Yr]},j;c‘h have been audited by their respective
independent auditors. o
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b) Four associates, whose financial resulls/statement reflects Group's share of net profit of Rs,
93.55 lakhs and Rs. 497.92 lakhs for the quarter and year ended March 31, 2020 respectively,
as considered n the Statement whose financial results/financial statements and other
financial information have been audited by their respective independent auditors,

The independent Auditor's Reports on the financial statements / financial results / financial
information of these entities referred to in para i(a) and i{b) above have been furnished to us by the
Management and our opinion on the Statement in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and associates is based solely on the reports of such
auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the statement is not modified in respect of the abave matters with respect to our
reliance on the work done and the reports of the other auditors referred in Para ia) and i{b).

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31,2020 and the
published unaudited year to date figures up to the end of the third quarter of current financial year,
which were subjected to a limited review by us, as required under the listing regulations.

For $ S Kothari Mehta & Company
Chartered Accountants
Firm Registration No.: 000756N

M

oan ,__J .

Neeraj Bansal
Partner

Membership No. : 095960

Place: New Delhi
Date: July 24, 2020
UDIN: § GO A NG A Y oy
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